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or - acceptance of cenders. Thara gre instznces wvhere tha loucsh

"gunger is found invelid er is wibhdrawn by the ta*derbr durlng
che nrigi'l:l validity oz2riod (normally 90 days Doubts Tiigag
in this regdrd, whcther ia such c.s@s the naxt luueat v lic tzneoer
.can ba congidered as ch2 lowest teinder, naue baan ﬂlur1fiad by
CPUD vice 0.M. NO. DGW/fan/57 at, St Jaa, &éﬂhinh hq-g. hwﬂ
aparoves oy the Competent authority to. be Folloyed Th op dl

aft whigh specifizs thsl if bhe. lowest tenderer bucks, out, hH#ru
shoulo be re-~cendering ia g btranspar2at and fuir manner aa advised
by tha Central yigilance Ccommission . The CUC has also advised
that in such & sizuatien the authority may caill for limited or
short notice ceéncer if so juscified in the ‘interest of- work and
teke a vecisian on ths Susis of louwest tander. Copy-of EUE'H
letter W3. 98/0R0/1 ot. 24/8/2000 is enclosed.

It is , neverthsless, e@mpnnsized that withdrewal of tender is
a serious maitter. The exalanution of.the cnntrqctnr, who with=
drews tha tander, should be called and disciplinary action shnuld
b® taken, uhere nacesszry, in addition to forfeiture of tha
garnsst mnﬂla}f absolutely 1n accordance with the ralevant cnnditiurn
of pWbD-6. However, if the lowest tenderer rarugug blpxtlpd the
validity after expiry of the original uulidity BTl Eﬂﬂrmally
90 days), 00:uction can be taken against the ‘cantractor for such
refusal ano the coses should De dacided on individual -merits., The

Tender pcceptiong  pguthaority should also szatisfy itaalf that the

"-lowest vzlio: tanuer'ﬁrupngﬂd ta be accepted 13araaaqnhblg xnd recall
ig not likely to give suostant ially better rasulba.
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1+ all cgsqciuljfu;lact }, DDA with 20 spare G.ﬂpi.ﬂa for further
' distribution amongst sts «nd EEs, It

-

.C4a0, F‘nf'ufn:l I::E{Hu) .m:-n with
5 spsre copies.
2. CE(JC ,00A with 40 spare cogpies for clrculatiﬂﬂ amuﬂg Hia sEsé&
Sy Uﬁ!
3.

CE(Design)DUA with 10 spare copies Far :irnulgtian amnng. 2
his 5Es and EEg, OO0A. =

CV0, DDA with 15 spare capxas for nirculaq‘ipn{mwngﬂia 55_, & EEas
CaD, ODA«

projsct Manager (Flyover)Gr.I & 1I:, DDA Qi&h'? ‘spere cnpiaa gach

for pirculation among EEs and fFOs. =3 eg:'.' ,3:;-*“ v g vmr

+ Director (Hort.)North & South with-10° apar 13& ‘each’ fnr
circulation amang Jt./Dyv.Directors, = &

8. Directgor (MM),00A with-7 spure caplas fur ciruulabiuﬂ amung h13
* EEs and FO .« :

9. Director(Works),004.
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i} The secretcriss of aAll ulﬂlstrles;DEpnrtmnnts uf Enuarnma:% of
- India.

iiy The Chizf sccretariss to ﬂll Unien Tarrlturiea.
ii1)The comptroller & audicor General of India.

iv) The chairman, Union pualic Service commission.

v) The ghief Executives of all psEs/public sactor BE?KFE.
Insur nce Companiss/jutonomous Organisations/sociitiza,

vi) The ghisf vigiluncs Dfficer in the ﬂjnléhr)ﬂfﬁﬂpgrti‘HBnt‘f
psts/public sector nﬂﬂkshnsurmca Companies/putgnomous
Organisation fgoeieties.’

viijpresicdents' secretariat/ yice-presicent's Sﬂnr.,ta_iat’
Lok Sabha S=zcratarist/Rajya sabha secretariat /pmo.

SUBJEGT: IMPROVING ‘H_IPILJ,NI:E. ACHLNSTRATLON ~ TENDERS .
gir,

Plaa;a rafer to the instructions iszued by commiszion uidn

its communication Wg. 8(1)(h)/98(1)dzted 13}11}9&, bﬁnnlng post
tenoer negotiations exceps wibh L-1.

2. .The commission h._s bean getiing.a numhar uf quarIEn’ﬁﬂ hnu

to hundle the mztter if the quantity to bs. urdﬂrad is- mnra than
L-1 can supply or ubout p14cemunu of orders . on public g2ctor
ynoertskings, It is reguested that such mubtters may be deglt. wich
in accordance with the clarifications icsued by the Eummlsslun
vize its letter of sven aumber dt. 15K3f99 (copy enclosrd):

3. some of the organisations have suugHt clarific.tion as o
whather they can consider the L-2 offer or naguticce with that
firm if L-1 withdruwe his offer before the work order is plwuced

or before the supnly or execution of work crder bEakes plsee. In
tnis regafd, -it 1is clarified that such a situatidn may be
avoided if a two-bid system is followed (technaeommercial) so that
proper assessment of the offers is made'before tha audard of work
order. Therafore, if L-1 party backs out, there'should be’ ratende-:ng
in & transpztent and fzir manner. The' aunﬁurity may in‘such @
gituation gall for limited or short notice tencer if-go " justified
in the interest of work ‘ano take g decision nn tha usis a. 1uuaat
tenwger,

4., The Commission h:s wolso been gattlng rararsﬂnEﬁ fnrh;*a advice
o7 the ‘arocedures being followed in individual. cag8s 0f tenders.

The commission would not involve itsslf in thé ‘decision making pro-
cess of individual orgzniszbions.” It, however,’ would expects the
orgunisgtions to implement its Lnsbructlans dta1ﬁj13f98 ~in:its

spirit ang to ensure that the Geclalnna of adm;nisﬁiani autaoritiss
ars tranapdrant - ) . ’,;#2“-
e
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AL . gfficer on EjEcqu Duby.
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. gecretariss of -1l filnistries;u o .rema.ts of Goveramant
Indig.

chief secrat.rias to gll Uninn. scricsriess
Comptraller znd guditor Gemerazl »7 InCia

g 'v; Tha chuirmzn, Jdnion public service C )emission.
v, chief Exscutives of 31l psUs/3unks/C'ryatistions.
» vij 41l chief yigiiynce 9:ficers in the [ . i%s" rl?a;DapFrmmts;
#eL: /public sector Msf[:‘is-.dra'ine £- 13.6izs/gutonomous
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alezss rafer Lo CUC's instructions iss3iad unger let.®T NC.

8(1)(h) /98(1)dt. 18/11/98 banning; post t2er nsgoiiztio.® except

|
» uwith L-1 i.e., the lowest tienderer. 3cme JF Lhe organisat: 778 Nawe
. : sought clarifications from the Emnm:.ssin as CLhey are facing :
sroblems 1in implementing these 1lnsiruci .ins.The following

= clerifidztions are , therefore, issued wi:1.the appgrovul of cenz: ™+
: Vvigilence commissicner. b _ N
4 iy f[ne Goverament of Indias hus a purchen@ preferance policy
- s0 far as the public sector encerpriites are concerned. It is
- ' clarifiec that the ban on the post tender negotiations does
: Jot mean that the policy of the Government of India for
= purchzse preference for public sector should not be impemented,
: ii} Inciventzlly, some organisations have Jeen using the public
“P sector as a shield or a condult for getting costly inputs or far
. improner purchaseés. Tiie slso shoulc 3z pveided,
iLi}_,{;ﬂ:}Lhﬁr issus Lh:: has Jeen raisad is that many a3 tims
<At guazntity Lo b ordered is much morxe tha® L 9 slcne cun
; supaly. 17 euch c.s@s the guantity order way be cisirituted
_ in such a mea:r tiat the nurch:ss is done in a fair
e ‘raisparent 20t 2zuibacls mganer,

Yours faithfully,
ed /~

( P.Fatehullah)
DIRECTOR




